This proforma letter has been designed to be used by providers to contribute to the CAP Review.
Date
Dear

Re:   CAP Review Submission

I am writing to you on the very important matter of funding for aged care.

Aged Care service provision is of critical importance to all Australians.  With the number of older people rising, Government will need to ensure that aged care services are available as and when needed.

The current funding system does not ensure services will be available to support older people in the future.  Costs of care delivery are rising faster than funding for aged care principally due to the ongoing application of COPO indexation which most often provides less than a CPI increase.

The previous government provided the CAP as a temporary patch for residential care in recognition that costs were outstripping funding provision.  

The CAP must be maintained and indexed beyond 2009.  If it is not maintained there will be serious consequences for service provision.  In my service I will have to ___________________ (eg layoff staff, provide fewer hours of care) just to ensure the service can continue to be provided at all.

Optional paragraph for inclusion - The CAP, or something like it, should also be applied to community care services which face the same cost pressures as residential care though this was not recognised when the CAP was introduced.

Government must go further than just extending the CAP and address the long term viability issues facing industry.  Our country’s changing demographics and Government’s health reform agenda will need a well resourced and flexible aged care system to be in place.  This will not be the case if industry viability is not addressed.
The attached submission outlines more about the issues facing my service and the aged care industry generally and the impact that not maintaining the CAP will have.

I would be pleased to discuss this submission with you.  Please do not hesitate to contact me on ______________.  I look forward to Government addressing the viability issues that threaten the ongoing provision of services to older Australians.

Yours sincerely
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